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Republic of the Philippines
Department of Education

Region VI - Western Visayas
SCHOOLS DIVISION OF CAPIZ
Banica, Roxas City

June 14, 2022

DIVISION MEMORANDUM
No. 1 66 s 2022

APPROVAL TO GRANT LOANS VIA ONLINE PROCESS

To: Assistant Schools Division Superintendent

Chiefs, CID and SGOD
Public Schools District Supervisors
Heads of Public and Private Elementary, Secondary and Integrated Schools

Attached is Regional Memorandum No. 416, s. 2022 titled “Approval to grant
Loans via Online Process™.

2. Immediate dissemination of this Memorandum is desired.

)
MIGUEL MA&J APOSIN EdD, CESO V
Schools Division Superintendent

osds/admin

Enclosure: As stated

Reference: As stated

To be indicated in the Perpetual Index
under the following subjects

LENDING

OFFICIALS LOANS

Address: Banica, Roxas City
Contact Number: (036) 620 2371
Email Address: capiz@deped.gov.ph
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Pepartment of Chucation

REGION VI-WESTERN VISAYAS

REGIONAL MEMORANDUM
No. Y6 s. 2022

APPROVAL TO GRANT LOANS VIA ONLINE PROCESS

To:  Schools Division Superintendents
All Others Concerned

Attached is a letter from the Office of the Undersecretary for Finance,

1.
S. Lacson, President and

Department of Education, Central Office to Mr. Rey David
CEQ, Manila Teachers’ Savings and Loan Association, Inc. (MTSLAI) on the Approval

to Grant Loans via Online Process.

2. Immediate dissemination of this Memorandum is desired.

(A

RAMIR B. UYTICO EdD, CESO III
Regional Directorjbp_

Reference: Letter from Undersecretary for Finance dated May 12, 2022

To be indicated in the Perpetual Index
under the following subjects:

OFFICIALS LOANS LENDING

Address: Duran Street, Hoilo City, 5000
Telephone Nos: (033)509-7653; (033)336-2816
Ermail Address: regions@deped.gov.ph
Waebsite: region6.deped.gov.ph




Bepublic of the Vhilippines
Pepartment of Ehucation

QFFICE OF THE UNDERSECRETARY FOR FINANCE

May 12,2022

Mr. REY DAVID 5. LACSON

President & CEQ

Manila Teachers’ Savings and Loan Association, Inc (MTSLAI)
918 United Nations Avenue, Ermita, Manila

Dear Mr. Lacson:

This pertains to vour request for MTSLAI to grant loans via online process to DepEd personnel-
members nationwide under the Department’s Automatic Payvroll Deduction System (APDS), using
APDS Codes 0121 A to B (for mutual aid svstem) and 0083 (for loans).

On the basis of the DepEd Central APDS Task Force Resolution No. 2, s. 2022 and the letter dated
November 19, 2020 of Director Melchor T. Plabasan, Technology Risk and Innovation Supervision
Department, Bangko Sentral ng Pilipinas (BSP), authorizing the MTSLAI to proceed with the
implementation of Online Loan Application (OLA) Facility nationwide, the request is hereby
approved, subject to the periodic assessment/evaluation and compliance with the MTSLAI's
Terms and Conditions of the APDS Accreditation (TCAA).

The MTSLAI can use its own APDS facility to implement the OLA. However, should you wish to
push through with the request to utilize Manila Teachers Mutual Aid Svstem, Inc.’s facility instead
of MTSLAI's, please submit to the Emplovee Account Management Division, the APDS Secretariat,
the certified true copy of the Bangko Sentrai ng Pilipinas’ (BSFP) approval for the purpose pursuant
to paragraph 104-Q (Establishment of Branches and Other Offices) of BSP Manual of Regulation for
Non-Banks, wherein non-stock savings and loans associations are included, which states that “ Prior
Bangko Sentral authority shall be obtained before operating a branch, extensiont office or agency, mclnding
any arrangenent whereby another person or entity is authorized to act as ai agent for solicitation, issuance
or servicing of deposit substitutes for the Quasi-Banking. x x x.”

It is understood that all other terms and conditions stipulated in MTSLAI's TCAA shall be strictly
observed, and that the MTSLAT shall be solely responsible for any issue and/ or complaint that may
arise during the implementation of its OLA Facility.

Thank vou.

Sincerely vours,

<

M. SEVILLA

Undersecretary

cimlsica “; {: i‘

Copy Furmished:
Roetona! !
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First and firemost, wo wish &g conyey our appreciation 1o the Department
for the anwavenng dedication m prolecting the welfdire of our publicesehond
teachers. Over the years, i hias achiceed numerous wiss 1o faprove the hves of
our wodem-day heroes.

Manifa Teachers” Savings and Loan Association, Ine, is no signger o 1hus
endeavor. For more than G deeades, our Associaton has shoten #t8 commmment
to provide guraliy servier o mur teacher-members with financial needs v the
Prilippmes. Dur pdistence s wchored on Repubhe Act Now 8367, also koown
as, Rresed don-Stack Saoinas aod Lot Asspciniion Aes of 1997

Orie of the powers grapied by faw to the Assorsatior 18 Hie power 1o colleet
teposits and grant loan lo ts memhers, subicet 7o suech rides and regulations as
the Monctary Board may promwigate. This power 15 vlaborated in Seption 7 of
the ahove-menusaed Jaw. OF note 1s the phrasc, “the freasurer, cashier; or
paxymaster of the office emnploping & member is reqpozed, nolwithstamding the
provision of any existing Taw, rule and requlation to the contrary, 1o meike
deductons from his saltry, wage, income Or refrement pension pursuant to the
termisof fug loan, and all otherdeductions muhorized by the membet, to remf! sich
tedhurtnns to the Assocatm cancprmed, and to collect such reasoyable fre for his
serces us may b atharied by vdes promulgaded by tie Moneséiry Board,

However, on April 11, 2018, the Department issued DeépEd Order Na 18,
Among its provisions, we would ltke to highlight these two Bections, to wit-

Section: 22. Fatitips shefl Be allower} 1o prrtivipate in The APDBS foeility in the
protice where they Hoave an gffice estadiished {n aecordtnee with Taws. food



~

Section 23 Latwes thal 40 fst hape an offive i q pmugee may offer oams
under APDS 10 DepBd personnal oy they proses by snaking ferangements
ard ewrermy pato legal agroeraents woth niftnie banks, wheh sholf act os
1w fortmers ageni,

Bt 15 o most respecifal submission that the prowsions ol the Deparirment
Order contrvenes Republe Avt oo, 8347, ng anduhy burdens 1he Assoreunn
by placmg jumitanons 10 1ty statufory vight 0 make deduchons agemst its
membergantpnwade, Chir Assooation’s menvhebsi Compositog 18 seattered alt
thrsughount the enure coumnin: For W to transact witl each one of thers through
the AP pamuant fo ¥oe currest poliey woihl be tantamount 1o rreatng a
branch/extension office in practically every provines in the Philippines, To do so
would be axpensive, bnpracues, and unsustamable for s, becanse there are
proviness wath 1 ety Hmied cliontele,

While v olfered another oplion ta be able 1o use the APDS Ly entening mito
e agfresments b affffate banks, s aheranove s soi! diseriminatony, It
Latries urtiar compennon mn fwor of banks bectuse bonks generad have awre
oifitys 1o all proymies due to the omnercsd caniee of Snr opeiatiots, I bears
streseilig that nop-steck senngs ad luan wssocaitons are cretted with w puite
purpase. Thee sere ondentilfed set of mdnsiads, sueh w8 pubiic seiont
ieachers, military personse], amoag otiers, Te give undur prejerenve to sunky
13 favor of RRSLAs wonld be aku 1o depnong fhese select proups of mdnsdasds
to gl the servies of the assecaions ey ke bl codpetvely. The pones
gaves preferenng weatment  banes aod pressuce NSSEAS and e memners
1w ety B0 comptercidzed ansacnens, sspeesil w farflung wrees woere
urny ferge bankmg corporatons are capable of seing op physieal vifices. The
romncrenbzmios ot APDE 18 (omtradiceny o the prblc fuscion of the Ageney
and digered deckdes of bavd seork and colleciivass of public schob! reaphiens m
urgamezmg these types of assoointions.

Despite these challenges, our Assomatios contues w adapt to meer the
erms aud condivons of the Deparimendt 1o show our dedicanon o bdng one o
your busied partoers. We have developed ourveny own Unling Lo Appliciiion
t0LA, so that apr mombers from sif over the cowamry men aval of loan semices
tirough the ase of mtemner whenever, whevever fhes uxe. W nuve attaches m
thus letier the QLA process ow {ATNEX 8 ¢ lor sour gpprecalm.

With this snstemn, there 19 no more ficeessiy 1o ostalfish & phyoual vice
braseh, of serv.es wins, The Baugko Sentrad 5g Pusmmas wpprosed threwes o
ietter (ANKEX Hy doted hovemper 39, 2320 1the use of saxd pintforms, thus, wo
vite toe pelesart poruon of seid Sedwer, “WISEAl sy pooceed with the
wnplementahos of 1he OLA fuedgy, Howessr, the assorigpon stould enstre e
adeguacy of tsh wanagortent systems and pomplines wth applcably B5P rdies
afdd reguiahons on IF sk wanagement, anti-mons i fotnderomg 1AMy, g
operalions, eustomer prolechon, amony Gthers, gud address ol reloted



sHpertizony emtcerns nud wssies which the BSP may rase duana dur ansive and
offife supertsan”

Over the vears, several letters wefe senb {0 the Depanment seoking
opproval for the natioawide appheation of the LA, The mopst reeent
fommumniration about the master happened last March 9, 2022 theough a Zoom
meenng betwenn represontanves of MTSLAL and the Denartment. During this
rectmg, Assisrnt Sceeretpre Malcom 8. (arms wis m stnpost for the pationwide
implementation. The Assorintion is ready to roil ont the Onlbye Loan Appheation
rm a nivionvade seale, Teaclicr-members w1 over the countiv are alse enthralled
by thus development, a® 1he process to take bans will be fess expensivs and loss
ume-ronsermng for them

Additnuily, these 1 & clamor from teachers across the countey, calling
on MTBLAL w offer our servevs to them. Mam publie schaol teachers still wole
an asgueidions sk as anrs, i faees of Braeial challenges, MTSLAL boing the
videst and biggest teachers’ assermadion, s uaed and prefeoved by teachess,
MTSLAL is 2 pumnrer 1o mans developomems 1t the Beld of seeinps und Togn
assopiation. We wonld BRe = stangd % our commmmfment o conbinue these
breakthroughs, i this is only possible with vour sapporr

Ab tug quritture, we would Whe to hbighligh: that it Is clear that al
staweholders are veady to actoalize the plaviorm. Thus, we wonld Hike 1o
respeetindly rerterate aur vequest Ior the approval o wse e LA facllity i the
repuning 7 regrons where MTSLAL does ot ave physical offires, to wit: Regions
N-B. 6,9, 10, 11, 12, 15, We understand tha) there w & prefimmary remarks
fromn Ms. bowse Roberte durmg the mestiag o only implement the Gnline Loan
Apmlieation i temons where MTSLAT olfites are cstablished, We suhms the lew
frat this wmsfruchon s fan'amount fo the demal ol acereduabion of the
Assomalivn granted 1o i ander Secthion 7 of Republie Act no. 8367, The law
requires no further qualification to the sppheatio: of the powers of the
Assariatiott o make deductions from the salary, waps, meame or cobpement
prison of members; exenpt for the rules promudgated by the Monermry Boagtd.
Thus, we hambly mmplore the Deparimens to reconsider Pus stand and approve
the pol it of the mationwaide, 3o thae the spint of the law woald come to frusion.,
Whle we recopmze the duly of the Deparbment io provude saleguards, © miust
aof enrresch wpon the sistatery right granteg be Congress to puy Asseciavion,

dubntably, there 1 vesdom in the pohey of the Depattment i reguanng
thar Acrredited Entities of the APDS establivh a phvsics? affiee in the pinee wheer
they operate. Tracher-members may proceed to these offices. should they have
concerns that tacoot he casdy resalved anline Buf times dre changmyg, and
technalogy beromes more advanced by e mmnie, a8 proven be s COVHY-10
pandeme. Less sl fess problcms and challenges requare the need e phyaeat
freenetion to be regoleed,



Heowever, 1o still accommuotiate the rare and extroorditany oo as100s W hen
plty stgal presanoe 1s wdeal and to comply with Depaziment Order 5o, 18 seres o
2018, vue Assocntion Bkewise et lor an applicanos for Atfibaton s ith the
Mawmla Teacher s” Mutual Ard Systew, Inv, whose physcal presence 15 cstabhsted
w1 all regons of the country. MTSLAT and MIMAS have snlered i & servioe
agreement last June U8, 2018, We have attached as ANNEX C o copy of tue
Qocrespotdenees, the Seevier Agreement, and the Board Resoluuon ailowing
stch agreement. In hne with thus, sve would adso Bie 1 rederste the TEguest for
appraval of saxd Alfikaton.

MTSLAI has proven time and agatn its wiliigness to adanpt to the modern
dav problems of owr teachers, wiile complymg wirk the rgrenients of the
Deparmment. We are hopefid thad the sgency sees the mergs of our requests,
Thank you very much,

Very truly vours,

I - i L—’r/_
hn 8, LACSON
Fresadent and (56



